
   

ELECTRIC VEHICLES – INDIA UPDATE 
E-SCOOTERS

-The Motor Vehicles Act, 1988: 

FAME India Scheme, NEMMP-2020: 

EV Policies: 

1. REGULATORY FRAMEWORK

There is no set of policies regarding e-scooters specifically, however guidance is available within the broader 
framework of Electric Vehicles (“EVs”). The Government of India has developed certain initiatives and 
schemes to govern the use and sale of EVs in India, which are therefore also likely to be applicable to e-scoot-
ers: 

The primary constraint is lack of clarity in current legislation. But the FAME Scheme and state EV policies now 
provide some guidance. Laws applicable to ordinary fuel-powered scooters will also apply, and impose restric-
tions such as:
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This is the central motor vehicle legislation in India. An e-scooter would be deemed to be a ‘vehicle’ under this 
Act. However, all provisions of the Act would not automatically apply to all electric two-wheelers - for instance, 
e-bikes (powered below 250W/25kmph) do not require registrations and/or licenses.

The Indian government introduced the Scheme for Faster Adoption and Manufacturing of Electric Vehicles in 
India (“FAME”), under the National Electric Mobility Mission Plan-2020 (“NEMMP 2020”), to support market 
development and promote EV manufacturing in India. Phase I of FAME was launched in 2015 and Phase II was 
recently introduced and has been in effect from April 1, 2019. Phase II of FAME focuses on technology develop-
ment, erecting infrastructure, pilot projects and demand creation. The FAME Scheme aims at incentivizing 
two-wheelers, three-wheeler autos, four-wheeler passenger vehicles, light commercial vehicles and buses. For 
electric two-wheelers specifically, under Phase II, 10,00,000 registered electric two-wheelers of varying specifi-
cations may avail of demand incentives (for electric two-wheelers with a maximum ex-factory price of INR 
1,50,000, the demand incentive is INR 10,000 per 1 kWh).

Currently, the Indian States of Maharashtra, Karnataka, Kerala, Uttar Pradesh, Andhra Pradesh, Telangana 
and the Union Territory of Delhi have EV policies in place. These Policies propose using fiscal incentives such 
as subsidies on the purchase price of EVs, and non-fiscal incentives such as exemptions/concessions from 
road tax and toll payments, to promote EV use. These Policies also lay down guidelines for setting up EV manu-
facturing plants or platforms, charging and battery swapping infrastructure, demand incentives, subsidies 
and concessions, such as: 

Incentives and Subsidies – EVs have been subsidized to a large extent in India. In the Policies of the above-
mentioned Indian states, subsidies and non-fiscal incentives such as investment promotion subsidies, 
reimbursement of land conversion fees (for EV manufacturing units) and concessional registration charges 
(or waiver) have been granted. Direct subsidies of INR 1,40,000, are mandated for each electric car sold. 
Fiscal incentives are capped at a maximum of 20% of the cost of the EV. 

Tax incentives  – Under the Policies, some state governments have granted exemptions/reimbursement 
from stamp duty and state goods and services tax.

Road Permits – EVs are exempt from otherwise compulsory road permits, to promote usage. 

2. CONSTRAINTS

Speed restrictions: 

Typically, scooter speed limits range from 60kmph to 80kmph for city roads, highways and expressways, 
respectively. 

Licenses and age restrictions: 

Persons in India below 18 years are not permitted to drive vehicles, and those above 18 years must have valid 
licenses and road permits for on-road vehicles. However, persons between 16 and 18 years are now permitted 
to drive electric two-wheelers powered by 50cc engines (i.e., which do not exceed 75kmph), provided that this 
electric vehicle is registered and the driver holds a valid driving license. However, presently, no e-scooters with 
engines powered below 100cc are manufactured in India.  

Cities/Regions: 

Several cities in India with high pollution and urban congestion issues could be attractive for promotion of 
e-scooter use, as also cities which have large universities and college campuses. E-scooters or electric 
two-wheelers would be best suited to Indian cities that have EV policies in place (particularly EV policies which 
identify electric mobility zones within the state), or where facilities such as parking and EV-friendly infrastruc-
ture (charging stations, battery-swapping stations) and government non-fiscal and fiscal incentives are 
available. 

Public Highways and Pavements:

Present laws are silent with regard to the operation of e-scooters on public highways and pavements, in India. 
However, electric vehicle policies of some Indian States do refer to EV use on highways, although there is no 
direct provision nor is there any specific reference to e-scooters. For example, in line with the FAME Scheme 
(Phase I and the recently introduced Phase II), the EV policies issued by the Indian States of Karnataka, Telan-
gana and Andhra Pradesh, provide for charging stations and battery-swapping infrastructure every 50km on 
national highways with heavy vehicle-density.

3. OPERATION


